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Independent Auditor’s Report
To the Shareholders of Advance Finance Public Company Limited

I have audited the accompanying financial statements of Advance Finance Public Company Limited
(the “Company™), which comprise the statement of financial position as at 31 December 2014, the
consolidated and the Company’s statements of comprehensive income, changes in equity and cash flows for
the year then ended, and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated and the
Company’s financial statements in accordance with Thai Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of consolidated and the
Company’s financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these consolidated and the Company’s financial statements
based on my audit. I conducted my audit in accordance with Thai Standards on Auditing. Those standards
require that I comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated and the Company’s financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit
opinion. i

KPMG Phoomchai Audit Ltd., a Thai limited liability company and
a member firm of the KPMG network of independent member
firms affiliated with KPMG International Cooperative

("KPMG International”), a Swiss entity.




Opinion

In my opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as at 31 December 2014, and their consolidated and the Company’s financial performance and
cash flows for the year then ended in accordance with Thai Financial Reporting Standards.

Uy ambiyg

(Pantip Gulsantithamrong)
Certified Public Accountant
Registration No. 4208

KPMG Phoomchai Audit Ltd.

Bangkok
12 March 2015



Advance Finance Public Company Limited

Statement of financial position

Assets

Cash
Intercompany and money market items
Investments, net
lnvestment in subsidiary
Loans to customers and
accrued interest receivables, net
Loans to customers
Accrued interest receivables
Total loans to customers and
accrued interest receivables
Less allowance for doubtful accounts
Total loans to customers and
accrued interest receivables, net
Properties for sale, net
Equipment, net
Intangible assets, net
Deferred tax assets
Receivable from Legal Execution Department
Accrued service fees
. Deposits
Other assets, net

Total assets

Separate

financial statements

31 December

Consolidated
financial statements

31 December

Note 2014 2013 2013
(in Baht)
30,000 30,000 35,000
7 766,340,686 824,774,829 851,132,777
8 355,283,854 399,202,172 399,202,172
9 . 24,999,300 -
10
3,239,300,469 3,075,846,240 3,075,846,240
1,914,557 4,113,361 4,113,361
3,241,215,026 3,079,959,601 3,079,959,601
12 (150,809,064) (142,379,367) (142,379,367)
3,090,405,962 2,937,580,234 2,937,580,234
13 179,601,123 177,471,123 177,471,123
14 10,183,155 7,819,156 7,819,156
15 704,728 890,909 890,909
16 6,859,339 8,737,921 8,737,921
6,162,750 4,398,500 4,398,500
1,498,000 6,874,750 6,874,750
4,336,600 3,773,327 3,773,327
17 1,359,238 2,893,145 2,893,145
4,422,765,435 4,399,445,366 4,400,809,014
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The accompanying notes are an integral part of these financial statements.
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Advance Finance Public Company Limitéd

Statement of financial position

Separate

financial statements

Consolidated

financial statements

31 December 31 December
Liabilities and equity Note 2014 2013 2013
(in Baht)

Liabilities
Deposits 18 3,367,435,355 3,033,013,314 3,033,013,314
Intercompany and money market items 19 211,966,285 487,164,356 487,164,356
Debt issued and borrowings 20 2,630,000 42,640,908 42,640,908
Accrued interest payable 14,368,721 14,897,426 14,897,426
Contributions to the Financial Institutions

Development Fund and the Deposit

Protection Agency payable 7,775,543 5,785,721 5,785,721
Income tax payable 5,718,275 4,916,273 4,967,495
Employee benefit obligations 21 10,088,108 18,411,286 18,411,286
Withholding tax payable 2,537,850 1,617,432 1,617,432
Accrued expenses 1,297,791 1,470,320 1,537,821
Advance deposit - 6,650,000 6,650,000
Other liabilities 22 1,465,776 1,780,269 1,780,269
Total liabilities 3,625,283,704 3,618,347,305 3,618,466,028

The accompanying notes are an integral part of these financial statements.
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Advance Finance Public Company Limited

Statement of financial position

Separate Consolidated
financial statements financial statements
31 December 31 December
Liabilities and equity Note 2014 2013 2013
(in Baht)
Equity
Share capital 36
Authorised share capital
10,000,000 ordinary shares of Baht 100 each 1,000,000,000 - -
6,500,000 ordinary shares of Baht 100 each - 650,000,000 650,000,000
Issued and fully paid-up share capital
6,500,000 ordinary shares of Baht 100 each = 650,000,000 650,000,000 650,000,000
Other components of equity
Revaluation deficit on available-for-sale
investments 8 (7,259,961) (8,115,742) (8,115,742)
Retained earnings
Appropriated
Legal reserve 23 10,847,462 9,177,318 9,177,318
Unappropriated 143,894,230 130,036,485 131,280,675
Total equity attributable to equity holders
of the parent company 797,481,731 781,098,061 782,342,251
Non-controlling interests - - 735
Total equity : 797,481,731 781,098,061 782,342,986
Total liabilities and equity 4,422,765,435 4,399,445,366 4,400,809,014-‘

The accompanying notes are an integral part of these financial statements.
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Advance Finance Public Company Limited

Statement of comprehensive income

Interest income
Interest expense
Net interest income
Fees and service income
Net fees and service income
Net gain on investments
Dividend income
Other operating income
Total operating income
Other operating expenses
Employee expenses
Directors' remuneration
Premises and equipment expenses
Taxes and duties
Others
Total other operating expenses
Bad debt, doubtful accounts and loss on impairment
Profit from operating before income tax expense
Income tax expense

Profit for the year

* The consolidated financial statements included financial performance of a subsidiary company until 20 June 2014

Consolidated

financial statements’

Year ended 31 December

Separate

financial statements

Year ended 31 December

Note 2014 2013 2014 2013
(in Baht)

29 252,258,803 218,940,994 251,964,050 218,118,252
30 143,732,070 131,411,129 143,732,070 131,411,129
108,526,733 87,529,865 108,231,980 86,707,123
31 16,344,648 28,415,613 16,344,648 28,415,613
16,344,648 28,415,613 16,344,648 28,415,613
32 5,657,502 12,179,547 5,657,502 12,179,547
3,947,789 5,076,701 3,947,789 5,076,701
13,26 11,848,800 137,136 11,919,180 137,136
146,325,472 133,338,862 146,101,099 132,516,120
26 57,893,006 54,800,901 57,893,006 54,800,901
26 2,013,755 2,350,000 2,013,755 2,350,000
10,501,152 10,482,874 10,501,152 10,482,874
8,573,983 7,599,181 8,573,983 7,599,181
12,085,710 12,440,344 12,024,328 12,172,685
91,067,606 87,673,300 91,006,224 87,405,641
33 13,545,944 5,780,222 - 13,545,944 5,780,222
41,711,922 39,885,340 41,548,931 39,330,257
34 8,170,610 8,127,325 8,146,042 8,014,897
33,541,312 31,758,015 33,402,889 31,315,360

(loss of control date) (see note 9) and eliminated intra transactions between the Company and its subsidiary.

The accompanying notes are an integral part of these financial statements.
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Advance Finance Public Company Limitéd

Statement of comprehensive income

Consolidated Separate

financial statements” financial statements
Year ended 31 December Year ended 31 December
Note 2014 2013 ' 2014 2013
(in Baht)

Other comprehensive income (loss)

Gain (loss) on re-measuring available-for-sale

investments 1,069,727 (5,500,932) 1,069,727 (5,500,932)

Defined benefit plan actuarial gains - - 2,864,188 - 2,864,188

Income tax on other comprehensive income 34 (213,946) 527,349 (213,946)_ 527,349

Other comprehensive income (loss),

net of income tax 855,781 (2,109,395) 855,781 (2,109,395)

Total comprehensive income for the year 34,397,093 29,648,620 34,258,670 29,205,965
Profit for the year attributable to

Shareholders of the parent company 33,541,308 31,758,003 33,402,889 31,315,360

Non-controlling interests 4 12 - -
Profit for the year 33,541,312 31,758,015 33,402,889 31,315,360
Total comprehensive income attributable to

Shareholders of the parent company 34,397,089 29,648,608 34,258,670 29,205,965

Non-controlling interests 4 12 - -
Total comprehensive income for the year 34,397,093 29,648,620 34,258,670 29,205,965
Earnings per share of the parent company

Basic earnings per share 35 5.16 4.89 5.14 4.82

" The consolidated financial statements included financial performance of a subsidiary company until 20 June 2014

(loss of control date) (see note 9) and eliminated intra transactions between the Company and its subsidiary.

The accompanying notes are an integral part of these financial statements.
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Advance Finance Public Company Limited

Statement of cash flows

Cash flows from operating activities
Profit from operating before income tax expense
Adjustments for
Depreciation and amortisation
Bad debt and doubtful accounts
Impairment of properties for sale
Loss on disposal of equipment
Employee benefit expense
Net interest income
Net gain on investments
Dividend income
Proceeds from interest
Interest paid
Proceeds from dividend
Income tax paid
Profit from operations before changes in
operating assets and liabilities
(Increase) decrease in operating assets
Intercompany and money market items
Loans to customers
Properties for sale
Receivable from Legal Execution Department
Accrued service fees
Deposits

Other assets

Consolidated financial statements”

Year ended 31 December

Separate financial statements

Year ended 31 December

2014 2013 2014 2013
(in Baht)

41,711,922 39,885,340 41,548,931 39,330,257
2,984,140 3,192,264 2,984,140 3,185,209
9,300,000 7,000,000 9,300,000 7,000,000

- 1,878,934 - 1,878,934
1,248 - 1,248 -
2,359,326 2,281,814 2,359,326 2,281,814
(108,526,733) (87,529,865) (108,231,980) (86,707,123)
(5,657,502) (12,179,547) (5,657,502) (12,179,547)
(3,947,789) (5,076,701) (3,947,789) (5,076,701)
256,608,030 220,392,349 256,052,346 219,542,045
(142,270,952) (130,573,010) (142,270,952) (130,573,010)
4,067,789 5,076,701 4,067,789 5,076,701

(5,734,663) (3,836,216) (5,679,404) (3,710,203)

50,894,816 40,512,063 50,526,153 40,048,376

57,930,251 (311,265,819) 58,289,894 (310,866,907)

(164,324,532) (619,530,744) (164,324,532) (619,530,744)

(2,130,000) 6,566,585 (2,130,000) 6,566,585

(1,764,250) (4,398,500) (1,764,250) (4,398,500)
5,376,750 (2,579,684) 5,376,750 (2,579,684)

(563,273) (1,064,130) (563,273) (1,064,130)
24,763 (76,386) 26,283 (76,386)

* The consolidated financial statements included financial performance of a subsidiary company until 20 June 2014 (loss of control date) (see note 9)

and eliminated intra transactions between the Company and its subsidiary.

The accompanying notes are an integral part of these financial statements.
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Advance Finance Public Company Limited

Statement of cash flows

Note

Increase (decrease) in operating liabilities
Deposits
Intercompany and money market items
Short-term debt issued and borrowings
Withholding tax payable
Accrued expenses
Advance deposit
Other liabilities
Employee benefit paid

Net cash used in operating activities

Cash flows from investing activities
Purchases of available-for-sale securities
Proceeds from sales of available-for-sale securities
Purchases of held-to-maturity debt securities
Proceeds from redemption of held-to-maturity debt securities
Purchases of general investments
Proceeds from sales of general investments
Proceeds from sales of investment in subsidiary
Purchases of equipments
Purchases of intangible assets

Net cash provided by investing activities

Cash flows from financing activities
Repayment of long-term debt issued and borrowings
Dividends paid to shareholders of the Company 24

Net cash used in financing activities

Net cash
Cash at 1 January
Cash at 31 December

Consolidated financial statements

Year ended 31 December

Separate financial statements

Year ended 31 December

2014 2013 2014 2013
(in Baht)
334,422,041 903,740,210 334,422,041 903,740,210
(275,198,071) (478,633,945) (275,198,071) (478,633,945)
- (200,000) - (200,000)
920,418 (440,285) 920,418 (440,285)
(180,029) (514,258) (172,529) (449,483)
(6,650,000) 6,250,000 (6,650,000) 6,250,000
(314,493) 345,104 (314,493) 345,104
{10,682,504) - (10,682,504) -
(12,238,113) (461,289,789) (12,238,113) (461,289,789)
- (118,608,265) - © (118,608,265)
167,602 142,920,536 167,602 142,920,536
(7,855,000,000)  (8,927,000,000) (7,855,000,000)  (8,927,000,000)
7,905,000,000 9,447,000,000 7,905,000,000 9,447,000,000
(3,000,000) - (3,000,000) -

- 9,259,011 - 9,259,011
28,119,625 - 28,119,625 -
(4,997,202) (449,307) (4,997,202) (449,307)

(166,004) (119,247) (166,004) (119,247)
70,124,021 553,002,728 70,124,021 553,002,728
(40,010,908) (91,712,939) (40,010,908) (91,712,939)

(17,875,000) - (17,875,000) -

(57,885,908) (91,712,939) (57,885,908) (91,712,939)
35,000 35,000 30,000 30,000
35,000 35,000 30,000 30,000

" The consolidated financial statements included financial performance of a subsidiary company until 20 June 2014 (loss of control date) (see note 9)

and eliminated intra transactions between the Company and its subsidiary.

The accompanying notes are an integral part of these financial statements.
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Advance Finance Public Company Limited
Notes to the financial statements

Note Contents
1 General information
2 Basis of preparation of the financial statements
3 Significant accounting policies
4 Financial risk management
5 Fair value of financial instruments
6 Maintenance of capital fund
7 Intercompany and money market items (assets)
8 Investments, net
9 Investment in subsidiary
10 Loans to customers and accrued interest receivables, net
11 Troubled debt restructuring
12 Allowance for doubtful accounts
13 Properties for sale, net
14 Equipment, net
15 Intangible assets, net
16 Deferred tax assets
17 Other assets, net
18 Deposits
19 Intercompany and money market items (liabilities)
20 Debt issued and borrowings
21 Employee benefit obligations
22 Other liabilities
23 Reserves
24 Dividends
25 Contingencies
26 Related parties
27 Long-term leases and service agreements
28 Segment information
29 Interest income
30 Interest expense
31 Fees and service income
32 Net gain on investments
33 Bad debt, doubtful accounts and loss on impairment
34 Income tax expense
35 Basic earnings per share
36 Events after the reporting period
37 Thai Financial Reporting Standards (TFRS) not yet adopted
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Advance Finance Public Company Limited
Notes to the financial statements

2
(2)

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in
the Thai language. These English language financial statements have been prepared from the Thai
language statutory financial statements, and were approved and authorised for issue by the Board of
Directors on 12 March 2015.

General information

Advance Finance Public Company Limited, the “Company”, is incorporated in Thailand. The
Company engages in finance business in accordance with the Financial Institutions Business Act B.E.
2551 and has its registered office at 87/2, 40® Floor, CRC Tower, All Seasons Place, Wireless Road,
Lumpini, Pathumwan, Bangkok.

The Company registered as a public company limited in accordance with the Public Limited Company
Act B.E. 2535 on 26 May 2004 and had been approved from Ministry of Finance on 20 December
1974.

The Company’s major shareholders during the financial year were Billion Innovated Group Company
Limited (10% shareholding), which was incorporated in Thailand, IFS Capital Limited (10%
shareholding), which was incorporated in Republic of Singapore, and Gen.Theptut Prommopakom
(10% shareholding).

Basis of preparation of the financial statements
Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (TFRS);
guidelines promulgated by the Federation of Accounting Professions (“FAP”); and presented as
prescribed by the Bank of Thailand (BoT) notification number Sor Nor Sor 11/2553, directive dated
3 December 2010, regarding “The preparation and announcement of the financial statements of
commercial banks and holding companies which are the parent company of group of companies
offering financial services”. ‘

The FAP has issued the following new and revised TFRS relevant to the Company’s operations and
effective for annual accounting periods beginning on or after 1 January 2014;

TERS Topic
TAS 1 (revised 2012) Presentation of financial statements
TAS 7 (revised 2012) Statement of Cash Flows
TAS 12 (revised 2012) Income Taxes
- TAS 17 (revised 2012) Leases
TAS 18 (revised 2012) Revenue
TAS 19 (revised 2012) Employee Benefits
TAS 21 (revised 2012) The Effects of Changes in Foreign Exchange Rates
TAS 24 (revised 2012) Related Party Disclosures
TAS 34 (revised 2012) Interim Financial Reporting
TAS 36 (revised 2012) Impairment of Assets
TAS 38 (revised 2012) Intangible Assets
TFRS 8 (revised 2012) Operating Segments
TFRIC 10 Interim Financial Reporting and Impairment

The initial application of these new and revised TFRS has resulted in changes in certain of the
Company’s accounting policies. These changes have no material effect on the financial statements.
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Advance Finance Public Company Limited
Notes to the financial statements

(b)

(c)

@

In addition to the above new and revised TFRS, the FAP has issued a number of other new and revised
TFRS which are effective for annual financial periods beginning on or after 1 January 2015 and have
not been adopted in the preparation of these financial statements. Those new and revised TFRS that
are relevant to the Company’s operations are disclosed in note 37.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for available-for-sale
financial assets which are measured at fair value.

Functional and presentation currency

The financial statements are prepared and presented in Thai Baht, which is the Company’s functional
currency. All financial information presented in Thai Baht has been rounded in the notes to the
financial statements to the nearest Baht.

Use of estimates and judgments

The preparation of financial statements in conformity with TFRS requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which estimates are revised and in any future periods
affected.

Significant accounting estimates and judgments are as follows:
Measurement of defined benefit obligations

The calculation of the defined benefit obligations is sensitive to the assumptions on discount rate and
future salary increases as set out in note 21.

Allowance for doubtful accounts for loans to customers

Allowances for doubtful accounts for loans to customers are intended to adjust the value of loans to
customers for probable credit losses. The management uses judgment to establish reserves for
estimated losses on outstanding loans when there is any doubt about the borrower’s capacity to repay
the principal and the interest by determined through a combination of specific reviews, probability of
default, statistical modeling and estimates, taking into account change in the value of collateral and
current economic conditions. However, the use of different estimates and assumptions could affect the
amounts of allowances for doubtful accounts and adjustments to the allowances may therefore be
required in the future.

Fair value of financial instruments

In determining the fair value of financial instruments that are not actively traded and for which quoted
market prices are not readily available, the management exercised judgment, using a variety of
valuation techniques and models. The input to these models is taken from observable markets, and
includes consideration of liquidity, correlation and change in value of long-term financial instruments.

Impairment of equity investments

The Company treats available-for-sale investments and general investments as impaired when the
management judges that there have been a significant or prolonged decline in the fair value below
their cost. The determination of what is “significant” or “prolonged” requires management judgment.
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®

(c)

Assessment of risk and rewards

When considering the recognition and derecognition of assets or liabilities, the management  is
required to use judgment in assessing risk and rewards. Although management uses its best knowledge
of current events and actions in making assessments of risk and rewards, actual risk and rewards may
ultimately differ.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Foreign currencies
Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency at exchange rates at the
dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated to the functional
currency at the exchange rate at the reporting date.

Cash

Cash comprises cash in hand.

Investments

Investments in other debt and equity securities

Debt securities that the Company has the positive intent and ability to hold to maturity are classified as
held-to-maturity investments. Held-to-maturity investments are stated at amortised cost, less any
impairment losses. The difference between the acquisition cost and redemption value of such debt
securities is amortised using the effective interest rate method over the period to maturity.

Debt securities and marketable equity securities, other than those securities held for trading or
intended to be held to maturity, are classified as available-for-sale investments. Available-for-sale
investments are, subsequent to initial recognition, stated at fair value, and changes therein, other than
impairment losses on monetary items, are recognised directly in equity. Impairment losses are
recognised in profit or loss. When these investments are derecognised, the cumulative gain or loss
previously recognised directly in equity is recognised in profit or loss. Where these investments are
interest-bearing, interest calculated using the effective interest method is recognised in profit or loss.

Equity securities which are not marketable are stated at cost less any impairment losses.

The fair value of financial instruments for available-for-sale is determined as the quoted bid price at
the reporting date.

Disposal of investments
On disposal of an investment, the difference between net disposal proceeds and the carrying amount

together with the associated cumulative gain or loss that was reported in equity is recognised in profit
or loss.
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If the Company disposes of part of its holding of a particular investment, the deemed cost of the part
sold is determined using the weighted average method applied to the carrying value of the total
holding of the investment.

Loans to customers
Loans to customers are shown exclusive of accrued interest receivables.
Allowance for doubtful accounts

The Company provides allowance for doubtful accounts in accordance with the notifications of the
BoT based on an evaluation of the current status of the debtors, taking into consideration the recovery
risk and the value of collateral.

Minimum requirement of allowance for doubtful accounts is determined based on the BoT’s
notification dated 3 August 2008, “Classification and allowance criteria of the financial institution”.
The Company classified their loan portfolios into six categories, primarily based on the non-accrual
period. For loans classified as pass and special-mention, the calculation of allowances for doubtful
accounts is based on the BoT’s minimum percentage requirement, taking into consideration the
collateral value, where the collateral type and date of the latest appraisal are qualifying factors. For
loans classified as sub-standard, doubtful and doubtful of loss, the allowances on these accounts will
be set at 100 percent for the difference between the outstanding book value of the debt and the present
value of future cash flows expected to be received or the expected proceeds from the disposal of
collateral in accordance with the BoT’s regulations. The discount interest rate and the period of
collateral disposal are set with reference to BoT’s notifications.

Any additional allowances for doubtful accounts are charged to bad debts and doubtful accounts in
profit or loss.

The Company writes off bad debts against the allowance for doubtful accounts for the uncollectible
amounts.

Bad debts recovery is recognised as income and is presented net of bad debt and doubtful accounts in
profit or loss.

Troubled debt restructuring

The Company records troubled debt restructuring transactions in accordance with the Bank of
Thailand’s regulations and Accounting Standard No.104 (revised 2002) Accounting for Troubled
Debts Restructuring. If an repayment of debt is received through the transfer of property, financial
instruments, or equity in the debtor is received as a result of a debt to equity swap, the Company
records the assets received at their fair value net of estimated disposal expenses not exceeding the
carrying value of debt and unearned interest to which the Company is legally entitled. Losses arising
from differences between the carrying value of debt and the fair value of the assets are recorded in
profit or loss, taking into account existing allowance for doubtful accounts. '

Where restructuring a loan involves modification of its terms, the Company will record the loss arising
from the calculation of the present value of the future cash flows expected to be received from those
customers by using the Minimum Loan Rate (MLR) at the time of restructuring in discounting. The
difference between the present value of the future cash flows expected to be received and the
outstanding balances of loans is recorded as a loss from restructuring in profit or loss according to the
amounts received over the remaining period of the debt restructuring contracts.

16



Advance Finance Public Company Limited
Notes to the financial statements

®

(h)

Losses from troubled debt restructuring arising from reductions of principal and accrued interest of
overdue debt amount and the various methods of debt restructuring as modification of its terms,
transfer of assets etc, are recognised as expense in profit or loss.

Properties for sale

Properties for sale are stated at the lower of fair value at the acquisition date or the amount of the legal
claim on the related debt, including interest receivables. The fair value is estimated by using the latest
appraisal value after deduction of estimated disposal expenses. The assets bought from Legal
Execution Department’s public auction are recognised at purchase price plus transfer costs, less
expected direct selling expenses.

Loss on impairment is charged to profit or loss. Gains or losses on the sales of properties for sale are
recognised as other operating income or expense upon disposal.

Egquipment

Recognition and measurement

Owned assets

Equipment is stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset and any other costs
directly attributable to bringing the assets to a working condition for their intended use, the costs of
dismantling and removing the items and restoring the site on which they are located. Purchased
software that is integral to the functionality of the related equipment is capitalised as part of that
equipment.

When parts of an item of equipment have different useful lives, they are accounted for as separate
items (major components) of equipment.

Gains and losses on disposal of an item of equipment is determined by comparing the proceeds from
disposal with the carrying amount of equipment, and are recognised net within other income in profit
or loss.

Subsequent costs

The cost of replacing a part of an item of equipment is recognised in the carrying amount of the item if
it is probable that the future economic benefits embodied within the part will flow to the Company,
and its cost can be measured reliably. The carrying amount of the replaced part is derecognised. The
costs of the day-to-day servicing of equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other
amount substituted for cost, less its residual value.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each
component of an item of equipment. The estimated useful lives are as follows:

Leasehold improvement 5 years
Computer and equipment 5 years
Furniture and fixtures 5 years
Vehicles 5 years
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No déepreciation is provided on assets in progress.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate. :

Intangible assets

Intangible assets that are acquired by the Company and have finite useful lives are measured at cost '
less accumulated amortisation and accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in
the specific asset to which it relates. All other expenditure is recognised in profit or loss as incurred.

Amortisation

Amortisation is based on the cost of the asset, or other amount substituted for cost, less its residual
value.

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets from the date that they are available for use, since this most closely reflects the
expected pattern of consumption of the future economic benefits embodied in the asset. The estimated
useful lives for computer software in the current and comparative periods are 5 years.

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Impairment

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, the assets’ recoverable
amounts are estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds
its recoverable amount. The impairment loss is recognised in profit or loss unless it reverses a
previous revaluation credited to equity, in which case it is charged to equity.

When a decline in the fair value of an available-for-sale financial asset has been recognised directly in
equity and there is objective evidence that the value of the asset is impaired, the cumulative loss that
had been recognised directly in equity is recognised in profit or loss even though the financial asset
has not been derecognised. The amount of the cumulative loss that is recognised in profit or loss is the
difference between the acquisition cost and current fair value, less any impairment loss on that
financial asset previously recognised in profit or loss.

Calculation of recoverable amount
The recoverable amount of held-to-maturity securities and receivables carried at amortised cost is
calculated as the present value of the estimated future cash flows discounted at the original effective

interest rate. Receivables with a short duration are not discounted.

The recoverable amount of available-for-sale financial assets is calculated by reference to the fair
value,
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The recoverable amount of non-financial assets is the greater of the asset’s value in use and fair value
less costs to sell. In assessing value in use, the estimate future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For an asset that does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

Reversals of impairment

An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable
amount can be related objectively to an event occurring after the impairment loss was recognised in
profit or loss. For financial assets carried at amortised cost and available-for-sale financial assets that
are debt securities, the reversal is recognised in profit or loss. For available-for-sale financial assets
that are equity securities, the reversal is recognised in other comprehensive income.

Impairment losses recognised in prior periods in respect of other non-financial assets are assessed at
each reporting date for any indications that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

Employee benefits
The Company operates a number of employee benefit plans as follows:
Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit
sharing plans if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee, and the obligation can be estimated reliably.

Pension benefit

The Company provides pension benefit to eligible employees under the following arrangements:
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution plans are recognised as an employee
benefit expense in profit or loss in the periods during which services are rendered by employees.

The Company established contributory provident fund for its employees. Membership to the fund is on
a voluntary basis. Contributions are made monthly by the employees at rates ranging 5% of their basic

salaries and by the Company at 5% of the employees’ basic salaries. The provident fund is registered
with the Ministry of Finance as juristic entities and is managed by a licensed fund manager.
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Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit pension plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in return for their service
in the current and prior periods; that benefit is discounted to determine its present value. Any
unrecognised past service costs are deducted. The discount rate is the yield at the reporting date on
government bonds that have maturity dates approximating the terms of the Company’s obligations and
that are denominated in the same currency in which the benefits are expected to be paid.

The calculation is performed by a qualified actuary using the projected unit credit method. The
Company recognises all actuarial gains and losses arising from- defined benefit plans in other
comprehensive income and all expenses related to defined benefit plans in staff costs in profit or loss.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.

Revenue

Interest income and discounts on loans to customers

Interest income on loans is recognised over term of the loans based on the amount of principal
outstanding. Interest and discount income on loans are generally recognised on an accrual basis. In
accordance with the BoT’s regulations, interest in arrears for more than 3 months, regardless of
whether the loans are covered by collateral, are not accrued but is instead recognised as income on a

cash basis.

The Company has reversed accrued interest income on loans which have been recognised as income,
for interest in arrears more than 3 months, in accordance with the BoT”s regulations.

Interest income and dividend income on investments

Interest income on investment is recognised on an accrual basis. Dividend on investments is
recognised in profit or loss when dividend is declared.

Fees and service charges

Fees and service charges are recognised as income on an accrual basis.
Expenses

Finance costs

Interest expense is recognised as expenses in profit or loss on an accrual basis.
Operating leases

Payments made under operating leases are recognised in profit or loss on a straight-line basis over the
term of the lease.
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Contingent lease payments are accounted for by revising the minimum lease payments over the
remaining term of the lease when the lease adjustment is confirmed.

Determining whether an arrangement contains a lease

At inception of an arrangement, the Company determines whether such an arrangement is or contains
a lease. A specific asset is the subject of a lease if fulfilment of the arrangement is dependent on the
use of that specified asset. An arrangement conveys the right to use the asset if the arrangement
conveys to the Company the right to control the use of the underlying asset.

At inception or upon reassessment of the arrangement, the Company separates payments and other
consideration required by such an arrangement into those for the lease and those for other elements on
the basis of their relative fair values. If the Company concludes for a finance lease that it is
impracticable to separate the payments reliably, an asset and a liability are recognised at an amount
equal to the fair value of the underlying asset. Subsequently the liability is reduced as payments are
made and an imputed finance charge on the liability is recognised using the Company’s incremental
borrowing rate.

Income tax

Income tax expense for the year comprises current and deferred tax. Current and deferred taxes are
recognised in profit or loss except to the extent that they relate to a business combination, or items
recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
the tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable
in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is not recognised for the following temporary differences: the initial recognition of assets or
liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, using tax rates enacted or substantively enacted by the reporting date.

In determining the amount of current and deferred tax, the Company takes into account the impact
of uncertain tax positions and whether additional taxes and interest may be due. The Company
believes that its accruals for tax liabilities are adequate for all open tax years based on its assessment
of many factors, including interpretations of tax law and prior experience. This assessment relies on
estimates and assumptions and may involve a series of judgments about future events. New
information may become available that causes the Company to change its judgment regarding the
adequacy of existing tax liabilities; such changes to tax liabilities will impact tax expense in the period
that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
assets and liabilities, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.
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A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilised. Deferred tax assets are reviewed at
each reporting date and reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

Earnings per share

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the year.

Financial risk management
Financial risk management policies

The Company is exposed to normal business risks from changes in market interest rates and from
non-performance of contractual obligations by counterparties. The Company does not hold or issue
derivative financial instruments for speculative or trading purposes.

Risk Management is an important basis for financial institution business. The purpose of risk
management is to enable the Company to manage and maintain risks management at the target and
acceptable level in accordance with the rules of the BoT and corporate governance.

Risk Management Committee is in charge of managing overall risks of the Company by planning,
reviewing and monitoring risk management strategies to maintain a balance between risks and return.
Principally, the Company’s risk management strategies consist of (a) Risk identification, (b) Risk
measurement, (c) risk monitoring (d) risk control in order to manage risks at a proper level in
accordance with good governance. Other consolidating committees, e.g. Asset and Liability
Management Committee (ALCO), Credit Committee, Debt Restructuring Committee and Operational
Risk Working Group were also formed to be responsible for each specific risk to ensure the
Company’s risk management efficiency.

Credit risk

Credit risk refers to the risk that a counterparty or a borrower may default on its contractual obligations
and agreements or commitment identified in financial instruments. Such default may be caused by the
counterparty’s inability to pay due to financial encumbrances or their intention not to abide by the
contractual agreements, resulting in a loss to the Company.

The Company has disclosed significant concentrations of credit risk in note 10 to the financial
statements.

For the “loans” item shown in the statement of financial position, the Company’s maximum credit loss is
the carrying amount of net loans after deduction of applicable allowance for losses without considering
the value of collateral. In addition, credit risk may arise from off-financial reporting items relating to
other guarantees.

The Company has implemented credit risk management processes to measure and control credit risk. For

retail customers, the Company used credit scoring as a tool to determine an appropriate return given the
risk level of each loan.

22



Advance Finance Public Company Limited
Notes to the financial statements

In the credit approval process, the Company considers the customer’s ability to repay and the loan
objectives as key factors in the approval of credit and may obtain sufficient collateral or other securities,
where appropriate, as a means of mitigating the risk of financial losses from default. The Company also
has processes for regularly reviewing customers’ credit and performance on all approved transactions.
For non-performing loans (NPL), the Company has closely and continuously monitored, resolved and/or
restructured them to retain maximum benefits for the Company.

Market risk

Market risk is any risk due to changes in interest rates, foreign exchange rates or securities prices that
will have an effect on the Company’s funding costs, investment position or foreign currency position,
resulting in possible loss to the Company. Market risk for the Company can be categorised as interest
rate risk, foreign exchange risk and equity risk.

1. Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in
market interest rates and it will affect the result of the Company’s operation and cash flows..

The Company has managed interest rate risk which results from a change in interest rate of assets and
liabilities that may affect the Company’s net interest income by using an Interest Rate Gap Model to
ensure that any possible effects are at the acceptable level in accordance with the interest rate risk
management policy of the Company.

As at 31 December 2014 and 2013, significant financial assets and financial liabilities classified by
type of interest rate are as follows:

2014
. Fixed Non -
Floating interest interest
interest rate rate bearing . Total
(in Bahz)
Financial assets
Intercompany and money market items 60,194,476 630,000,000 76,146,210 766,340,686
Investments, net - 280,359,020 74,924,834 355,283,854
Loans to customers 3,180,073,495 59,226,974 - 3,239,300,469
Accrued interest receivables - - 1,914,557 1,914,557
Total 3,240,267,971 969,585,994 152,985,601 4,362,839,566
Financial liabilities
Deposits - 3,367,435,355 - 3,367,435,355
Intercompany and money market items - 211,966,285 - 211,966,285
Debt issued and borrowings - 2,630,000 - 2,630,000
Total - 3,582,031,640 - 3,582,031,640
Fixed Non -
Floating interest interest
interest rate rate bearing Total
(in Baht)
Financial assets .
Intercompany and money market items 131,300,140 640,153,425 53,321,264 824,774,829
Investments, net - 330,716,638 68,485,534 399,202,172
Loans to customers 3,011,187,440 64,658,800 - 3,075,846,240
Accrued interest receivables - - 4,113,361 4,113,361
Total 3,142,487,580 1,035,528,863 125,920,159 4,303,936,602
Financial liabilities
Deposits - 3,033,013,314 - 3,033,013,314
Intercompany and money market items - 487,164,356 - 487,164,356
Debt issued and borrowings - 42,640,908 - 42,640,908
Total - 3,562,818,578 - 3,562,818,578
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2. Foreign exchange risk

Foreign exchange risk is the risk that occurs from changes in exchange rates which may affect the
value of the Company’s financial instruments or may cause volatility in the earnings or fluctuations in
the value of the assets and liabilities.

As at 31 December 2014 and 2013, the Company has no material financial instruments in foreign
currencies.

3. Equity risk

Equity risk is any risk that arises from changes in the price of equities or common stock that may
cause volatility in the earnings or fluctuations in the value of the financial assets.

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its obligations as they fall due,
because of inability to realise its assets or to cover funding requirements at an appropriate price which
results in a loss to the Company.

The Company closely monitors and manages its liquidity to meet the market condition by monitoring
its investment diversification and customers’® deposit behavior to conform to the lending maturity
profile by using Liquidity Gap Analysis and Liquidity Stress Test, and also setting limits for Liquidity
Risk Tolerance. The Company mainly invests its excess liquidity in highly liquid assets in order to
prepare for customers’ deposit withdrawal in both normal and crisis situations.
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Advance Finance Public Company Limited

Notes to the financial statements

Fair value of financial instruments

The fair value is the estimated value that the Company could receive from the sale of financial assets,
or the estimated cost of redeeming their financial liabilities, and the amount for which an asset could
be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length
transaction.

As at 31 December 2014 and 2013, a summary of book value and fair value of financial instruments

were as follows:

2014 2013
Book value Fair value Book value Fair value
(in Baht)

Financial assets
Intercompany and money market items 766,340,686 766,340,686 824,774,829 824,774,829
Investments, net 355,283,854 355,283,854 399,202,172 399,202,172
Loans to customers and accrued interest

receivables, net 3090405962  3,090,405962  2,937,580,234  2,937,580,234
Total financial assets 4,212,030,502  4,212,030,502  4,161,557,235  4,161,557,235
Financial liabilities
Deposits 3367435355  3,378271,143  3,033,013314  3,037,933,795
Intercompany and money market items 211,966,285 212,615,863 487,164,356 490,543,695
Debt issued and borrowings 2,630,000 2,636,459 42,640,908 42,931,706
Total financial liabilities 3,582,031,640  3,593,523,465  3,562,818,578  3,571,409,196
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The following methods and assumptions are used in estimating fair values of financial instruments as
disclosed herein:

Intercompany and money market The carrying amounts presented in statement of financial
items (assets) position approximate at their fair value since the financial
instruments are short term which predominantly subject to

market interest rates.

Available-for-sale and  held-to- Fair values for securities are based on estimated market prices
maturity securities as described in note 3 (c).

General investments Fair values are based on cost, net of impairment.

Loans to customers and accrued Loans presented in statement of financial position
interest receivables approximate at their fair value since most loans use floating
interest rate.
- Accrued interest receivables in statement of ﬁnanc1al
position approximates at fair value.

Deposits, intercompany and money The carrying amounts presented in statement of financial
market items (liabilities) and debt position of debt issued and borrowings at call with floating
issued and borrowings interest rate approximate at their fair values.

'~ Fair values of deposits and debt issued and borrowings with
term and fixed interest rates are estimated using discounted
cash flow analyses based on current interest rates for
similar types of deposit and borrowing arrangements.

6  Maintenance of capital fund

The Company maintains its capital fund in accordance with the Financial Institution Business Act B.E.
2551 to maintain continuously operation as follows:

2014 2013
(in Baht)
Tier 1 capital
Issued and paid-up share capital 650,000,000 650,000,000
Legal reserve 9,177,318 7,611,550
Net gain after appropriation 112,161,485 97,995,542
Less Tier 1 Capital (7,432,177) (9,310,758)
Total Tier 1 capital 763,906,626 746,296,334
Tier 2 capital
Allowance for classified assets of “normal” category 12,016,761 583,398
Total Tier 2 capital 12,016,761 583,398
Total Tier 1 and Tier 2 capital 775,923,387 746,879,732
Less revaluation deficit on equity securities
- available-for-sale (7,259,961) (8,115,742)
Total capital funds 768,663,426 738,763,990
2014 2013
(%)
Capital ratio
Tier 1 capital to risk weighted assets (minimum 4.00%) 23.77 23.34
Total capital to risk weighted assets (minimum 8.00%) 23.92 23.11
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Disclosures of capital maintenance information are as follows:

Location of disclosure = The Company’s website under Investor Relations section at
http://www.advancefin.com/about-us/investor-relations/financial-
hilight.aspx

Date of disclosure Within 4 months after the year end as indicated in the notification -

Information as of ‘ 31 December 2014

Capital management

The Board of Directors’ policy is to maintain an adequate level of capital to support growth strategies
within an acceptable risk framework, and to meet Bank of Thailand regulatory requirements to
maintain investor, creditor and market confidence and to sustain future development of the business.
The Board monitors the return on capital, which the Company defines as result from operating
activities divided by total equity, and also monitors the dividends to ordinary shareholders.

7  Intercompany and money market items (assets)

As at 31 December 2014 and 2013, intercompany and money market items (assets) were classified as
follows:

Consolidated financial statements

2013
Demand Time Total
(in Baht)
Domestic items:
Bank of Thailand 15,479,414 640,000,000 655,479,414
Commercial banks 169,284,592 - 169,284,592
Other financial institutions - 25,841,801 25,841,801
Total 184,764,006 665,841,801 850,605,807
Add accrued interest receivables 112,614 414,356 526,970
Total 184,876,620 666,256,157 ‘ 851,132,777
Separate financial statements
2014 2013
Demand Time Total Demand Time Total
(in Baht)

Domestic items:
Bank of Thailand 11,092,647 630,000,000 641,092,647 15,479,414 640,000,000 655,479,414
Commercial banks 125,126,249 - 125,126,249 169,029,376 - 169,029,376
Total 136,218,896 630,000,000 766,218,896 184,508,790 640,000,000 824,508,790
Add accrued interest

receivables 70,009 51,781 121,790 112,614 153,425 266,039
Total 136,288,905 630,051,781 766,340,686 184,621,404 640,153,425 824,774,829
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8 Investments, net

As at 31 December 2014 and 2013, investments were classified as follows:

2014 2013
Fair value Fair value
(in Baht)
Available-for-sale securities
Domestic marketable equity securities 69,424,834 68,485,534
Total 69,424,834 68,485,534
2014 2013
Cost/amortised cost  Cost/amortised cost
(in Baht)
Held-to-maturity securities
Government and state enterprise securities 199,946,068 250,191,001
Corporate debt securities 80,412,952 80,525,637
Total 280,359,020 330,716,638
2014 2013
Cost Cost
(in Baht)
General investments
Domestic non-marketable equity securities 13,320,000 7,820,000
Less allowance for impairment (7,820,000) (7,820,000)
Total 5,500,000 -
Total investments, net 355,283,854 399,202,172

As at 31 December 2014 and 2013, held-to-maturity securities can be classified by the remaining

period to maturity as follow:

2014
Maturity
Within 1 year 1-5 years Total
(in Baht)
Held-to-maturity securities :
Government and
state enterprise securities 199,946,068 - 199,946,068
Corporate debt securities - 80,412,952 80,412,952
Total 199,946,068 80,412,952 280,359,020
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2013
Maturity
Within 1 year 1-5 years Total
(in Baht)
Held-to-maturity securities
Government and
state enterprise securities 199,925,763 50,265,238 250,191,001
Corporate debt securities - 80,525,637 80,525,637
Total 199,925,763 130,790,875 330,716,638

The revaluation deficit on available-for-sale investments as at 31 December 2014 and 2013 were as
follows:

2014 2013
(in Baht)
Revaluation deficit on available-for-sale investments (9,074,951) (10,182,954)
Revaluation surplus on available-for-sale investments - : 38,276
Revaluation deficit on available-for-sale investments (9,074,951) (10,144,678)
Deferred tax 1,814,990 2,028,936
Revaluation deficit on available-for-sale investments, net (7,259,961) (8,115,742)

Investment in subsidiary

As at 31 December 2014 and 2013, the Company had an investment in subsidiary as follows:

Type of Investment value
Subsidiary business Type of share Direct shareholding Cost method
2014 2013 2014 2013
. (%) (in Baht)

AAMC Asset

Management

Company Limited"  Asset management Ordinary - 99.99 . 24,999,300
Total investment in subsidiary - 24,999,300

*

On 20 June 2014, the Company sold 225,000 shares of investment in subsidiary amount to Baht 28.12 million which the
Company realised gain on sale of investment in subsidiary amount to Baht 5.62 million (see note 32). The Company still
have 25,000 shares of that investment with its book value amount to Baht 2.5 million. Later, on 22 October 2014, the
Company bought additional 75,000 shares at par value of Baht 100 and first paid-up at Baht 40 of this Company so the
Company have 100,000 shares (10% shareholding) with its book value amount to Baht 5.5 million which presented in
general investments (see note 8) in the statement of financial position as at 31 December 2014.

Loans to customers and accrued interest receivables, net
10.1 Classified by product as at 31 December 2014 and 2013

2014 2013

' (in Baht)

Loans 3,239,300,469 3,075,846,240
Add accrued interest receivables 1,914,557 4,113,361
Total loans and accrued interest receivables 3,241,215,026 3,079,959,601
Less allowance for doubtfiil accounts

- allowance established per BoT regulations :

- Individual Approach (134,736,392) (133,067,114)

- allowance established in excess of BoT regulation (16,072,672) (9,312,253)

Total 3,090,405,962 2,937,580,234
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As at 31 December 2014, the Company had non-accrual loans, gross, based on the accrual basis
of Baht 540 million (2013: Baht 745 million).

10.2 Qlassiﬁed by currencies and residential status of customers as at 31 December 2014 and 2013

As at 31 December 2014 and 2013, loans to customers were domestic and denominated entirely

in Thai Baht.
10.3 Classified by business type and quality of loan classification as at 31 December 2014 and
2013
Special Sub- Doubtful
Normal mention standard Doubtful of loss Total”
(in Baht)

Manufacturing and

commerce 184,514,709 - - - 79,694,671 264,209,380
Property development

and construction 1,468,852,507 - 1,319,566 - 199,545,039 1,669,717,112
Infrastructure and

services 535,556,597 - - - 120,431,045 655,987,642
Housing loans 489,685,324 20,094,082 13,289,178 - 54,546,446 577,615,030
Others 71,204,851 - - - 566,454 71,771,305
Total 2,749,813,988 20,094,082 14,608,744 - 454,783,655 3,239,300,469
* Excluding accrued interest receivables

Special Sub- Doubtful
Normal mention standard Doubtful of loss Total®
(in Baht)

Manufacturing and

commerce 98,793,387 - - - 79,694,671 178,488,058
Property development

and construction 1,243,724,618 - 148,362,841 23,392,264 148,889,661 1,564,369,384
Infrastructure and

services 424,729,982 - - 85,150,048 187,925,596 697,805,626
Housing loans 474,247,410 18,526,526 2,326,350 4,742,982 50,335,762 550,179,030
Others 84,437,688 - - - 566,454 85,004,142
Total 2,325,933,085 18,526,526 150,689,191 113,285,294 467,412,144 3,075,846,240

* Excluding accrued interest receivables
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10.4 Classified by loan classification as at 31 December 2014 and 2013 (inclusive of accrued interest

receivables
2014
Net amount
used to set
Loans and the allowance % used for
" accrued interest for doubtful setting Allowance for
receivables accounts the allowance doubtful accounts
(in Baht) (%) (in Baht)
Minimum allowance of BoT
regulations
- Normal 2,751,621,346 45,812,075 1 12,016,761
- Special mention 20,158,337 - 2 -
- Sub-standard 14,651,689 1,551,985 100 1,551,985
- Doubtful - - 100 -
- Doubtful of loss 454,783,654 121,167,646 100 121,167,646
Total 3,241,215,026 168,531,706 134,736,392
Allowance established in excess of BoT regulations 16,072,672
Total 150,809,064

*

Net amount used to set the allowance for doubtful accounts means total debts excluded accrued interest
receivables after deduction of collateral value (for normal and special mention), or total debts after deduction
of the present value of future cash flows expected to be received from debt repayment, or the expected
proceeds from the disposal of collateral (for sub-standard, doubtful and doubtful of loss).

2013
Net amount
used to set
Loans and the allowance % used for
accrued interest for doubtful setting Allowance for
receivables accounts” the allowance doubtful accounts
(in Baht) (%) (in Baht)
Minimum allowance of BoT
regulations ,
- Normal 2,329,931,683 58,339,756 1 583,397
- Special mention 18,625,514 - 2 -
- Sub-standard 150,704,966 2,496 100 2,496
- Doubtful 113,285,294 1,262,859 100 1,262,859
- Doubtful of loss 467,412,144 131,218,362 100 131,218,362
Total 3,079,959,601 190,823,473 133,067,114
Allowance established in excess of BoT regulations 9,312,253
Total 142,379,367

* Net amount used to set the allowance for doubtful accounts means total debts excluded accrued interest
receivables after deduction of collateral value (for normal and special mention), or total debts after deduction
of the present value of future cash flows expected to be received from debt repayment, or the expected
proceeds from the disposal of collateral (for sub-standard, doubtful and doubtful of loss).
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10.5 Non-Performing Loans (NPLs)

According to the BoT’s regulations, finance companies are required to report information as
follows:

- Non-Performing Loans (NPL gross)

- The ratio of NPL to total loans (including loans to financial institutions)

- Non-Performing Loans, net (NPL net)

- The ratio of total loans, net of allowances for doubtful accounts which is referred to the ratio
of NPL net to total loans (including loans to financial institutions) net of allowances for
doubtful accounts of NPL. :

As at 31 December 2014 and 2013 the Company’s non-performing loans, gross, were
summarised as follows:

2014 2013
Non-performing loans - gross (in Baht) 469,392,399 731,386,629
Total loans including loans to financial institutions
(in Baht) 3,239,300,469 3,075,846,240
Ratio of NPL gross 14.49 23.78
As at 31 December 2014 and 2013 the Company’s non-performing loans, net, were summarised
as follows:
2014 2013
Non-performing loans - net (in Baht) 346,672,768 598,902,912
Total loans including loans to financial institutions,
net of allowances for doubtful accounts of NPL
(in Baht) 3,116,580,838 2,943,362,523
Ratio of NPL net 11.12 20.35

Troubled debt restructuring

During the years ended 31 December 2014 and 2013, there was no loss from troubled debt
restructuring.

The average term of troubled debt restructuring as of 31 December 2014 is 7.32 years (2013: I .66
years).

As at 31 December 2014 and 2013, the outstanding balance of the Company’s restructured debtors
which are under the installment payment period in compliance with restructuring conditions were
classified as follows:

2014 2013
Total Total
outstanding debt outstanding debt
at the end at the end
Cases of the year Cases of the year
(in Baht) (in Baht)
Normal 1 179,927 1 681,884
Sub-standard 1 1,319,565 1 108,629,276
Doubtful of loss 1 94,483,096 - -
95,982,588 109,311,160
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Supplementary information relating to restructuring debtors for the years ended 31 December 2014
and 2013 were as follows:

2014 2013
' v (in Baht)
Interest income recognised in profit or loss 8,014,502 10,820,019
Cash collection 115,826,170 26,184,858
Allowance for doubtful accounts
As at 31 December 2014 and 2013, the changes to the allowance for doubtful accounts were as
follows:
2014
Allowance
established
in excess of
Special Sub- Doubtful BoT
" Normal mention standard Doubtful of loss regulations Total
' (in Baht)
As at 1 January 2014 583,397 - 2,496 1,262,859 131,218,362 9,312,253 142,379,367
Doubtful accounts 11,433,364 - 1,549,489 (1,262,859) (9,180,413) 6,760,419 9,300,000
Written off - - - - (870,303) - (870,303)
As at 31 December 2014 12,016,761 - 1,551,985 - 121,167,646 16,072,672 150,809,064
2013
Allowance
established
in excess of
Special Sub- Doubtful BoT
Normal mention standard Doubtful of loss regulations Total
(in Baht) i
As at 1 January 2013 438,497 - 2,537,127 - 119,512,087 13,721,835 136,209,546
Doubtful accounts 144,900 - (2,534,631) 1,262,859 11,706,275 (3,579,403) 7,000,000
Written off - - - - - (830,179) (830,179)
" As at 31 December 2013 583,397 - 2,496 1,262,859 131,218,362 9,312,253 142,379,367

13 Properties for sale, net

As at 31 December 2014 and 2013, the changes to the properties for sale, net were as follows:

2014
Beginning Ending
balance Additions Disposals balance
(in Baht)
Foreclosed assets
Immovable assets
- Appraised value by '
external appraisals 179,350,057 2,130,000 - 181,480,057
Total properties for sale 179,350,057 2,130,000 - 181,480,057
Less allowance for impairment (1,878,934) - - (1,878,934)
Total properties for sale, net 177,471,123 2,130,000 - 179,601,123
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Foreclosed assets
Immovable assets
- Appraised value by

external appraisals
Total properties for sale
Less allowance for impairment
Total properties for sale, net

2013
Beginning Ending
balance Additions Disposals balance
(in Baht)
183,988,842 2,191,655 (6,830,440) 179,350,057
183,988,842 2,191,655 (6,830,440) 179,350,057
- (1,878,934) - (1,878,934)

183,988,842 312,721 (6,830,440) 177,471,123

As at 23 December 2014, the Company (the potential seller) has cancelled a Sales and Purchase contract
for Land and Buildings with another company (the potential buyer) because the potential buyer broke the
contract. The potential seller withheld a deposit and part of the purchase price amount to Baht 11.45
million and recognised as other operating income in the financial statements for the year ended 31

December 2014.

Equipment, net

As at 31 December 2014 and 2013, the changes to the equipment, net were as follows:

Cost

At 1 January 2013

Additions

At 31 December 2013
and 1 January 2014

Additions

Disposals

At 31 December 2014

Accumulated depreciation

At 1 January 2013

Depreciation charge for
the year

At 31 December 2013
and 1 January 2014

Depreciation charge for
the year

Disposals

At 31 December 2014

Net book value
At 1 January 2013

At 31 December 2013
and 1 January 2014

At 31 December 2014

Computer Furniture Assets
Leasehold and and in
improvement equipment fixtures Vehicles progress Total
(in Baht)
14,328,611 17,773,104 47,612 18,242,500 - 50,391,827
- 449,307 - - - 449,307
14,328,611 18,222,411 47,612 18,242,500 - 50,841,134
160,587 268,259 - - 4,568,356 4,997,202
(295,001 (4,062,424) - - - (4,357,425)
14,194,197 14,428,246 47,612 18,242,500 4,568,356 51,480,911
14,201,660 14,782,933 40,486 11,160,707 - 40,185,786
61,709 1,065,139 2,044 1,707,300 - 2,836,192
14,263,369 15,848,072 42,530 12,868,007 - 43,021,978
55,206 867,645 1,803 1,707,300 - 2,631,954
(295,001) (4,061,175) - - - (4,356,176)
14,023,574 12,654,542 44,333 14,575,307 - 41,297,756
126,951 2,990,171 7,126 7,081,793 - 10,206,041
65,242 2,374,339 5,082 5,374,493 - 7,819,156
170,623 1,773,704 3,279 3,667,193 4,568,356 10,183,155
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Depreciation for the year ended 31 December 2014 in the amount of Baht 2.6 million (2013: Baht 2.8 million)
was included in premises and equipment expenses in profit or loss.

The gross amount of the Company’s fully depreciated equipment that was still in use as at 31 December 2014
amounted to Baht 33.7 million (2013: Baht 37.9 million).

15 Intangible assets, net

As at 31 December 2014 and 2013, the changes to the intangible assets, net were as follows:

(in Baht)
Cost
At 1 January 2013 8,350,953
Additions 119,246
At 31 December 2013 and 1 January 2014 8,470,199
Additions 166,004
At 31 December 2014 8,636,203
Accumulated amortisation
At 1 January 2013 7,230,273
Amortisation charge for the year 349,017
At 31 December 2013 and 1 January 2014 7,579,290
Amortisation charge for the year 352,185
At 31 December 2014 7,931,475
Net book value
At 1 January 2013 1,120,680
At 31 December 2013 and 1 January 2014 890,909
At 31 December 2014 704,728

Amortisation for the year ended 31 December 2014 in the amount of Baht 352,185 (2013: Baht
349,017) was included in premises and equipment expenses in profit or loss.

16 Deferred tax assets

Deferred tax assets and liabilities as at 31 December 2014 and 2013 were as follows:

2014 2013

(in Baht)
Deferred tax assets 7,432,177 9,310,759
Deferred tax liabilities (572,838) (572,838)

Net 6,859,339 8,737,921
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Movements in total deferred tax assets and liabilities during years ended 31 December 2014 and 2013
were as follows:

(Charged) / Credited to:
At Other At
1 January comprehensive 31 December
2014 Profit or loss income 2014
(Note 34)
(in Baht)
Deferred tax assets
Allowance for general investment :
impairment 1,564,000 - - 1,564,000
Revaluation deficit on available-
for-sale investments 2,028,936 - (213,946) 1,814,990
Allowance for doubtful accounts 1,086,941 - - 1,086,941
Impairment of properties for sale 375,787 - - 375,787
Employee benefit obligations 4,255,095 (1,664,636) - 2,590,459
Total 9,310,759 (1,664,636) (213,946) 7,432,177
Deferred tax liabilities
Defined benefit plan actuarial gains 572,838 - - 572,838
Total 572,838 - - 572,838
Net 8,737,921 (1,664,636) (213,946) 6,859,339
(Charged) / Credited to:
At Other At
1 January comprehensive 31 December
2013 Profit or loss income 2013
(Note 34)
(in Baht)
Deferred tax assets
Allowance for general investment :
impairment 1,784,571 (220,571) - 1,564,000
Revaluation deficit on available-
for-sale investments 028,749 - 1,100,187 2,028,936
Allowance for doubtful accounts 1,086,941 - - 1,086,941
Impairment of properties for sale - 375,787 - 375,787
Employee benefit obligations 3,798,732 456,363 - 4,255,095
Total 7,598,993 611,579 1,100,187 9,310,759
Deferred tax liabilities
Defined benefit plan actuarial gains - - 572,838 572,838
Total - - 572,838 572,838
Net 7,598,993 611,579 527,349 8,737,921
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17 Other assets, net

As at 31 December 2014 and 2013, other assets, net were as follows:

2014 2013
. (in Baht)
Prepaid expenses 631,036 624,566
Accrued interest receivables 423,392 1,811,016
Other receivable : 104,767 141,299
Others 1,916,037 1,623,889
3,075,232 4,200,770
Less allowance for impairment (1,715,994) (1,307,625)
Total ' 1,359,238 2,893,145
18 Deposits
18.1 Classified by product as at 31 December 2014 and 2013:
2014 2013
(in Baht)
Certificate of deposits 3,367,435,355 3,033,013,314
Total _ 3,367,435,355 3,033,013,314

18.2 Classified by currency and residence of customer as at 31 December 2014 and 2013

As at 31 December 2014 and 2013, the Company’s deposits were domestic and denominated
entirely in Thai Baht.

19 Intercompany and meney market items (liabilities)

As at 31 December 2014 and 2013, intercompany and money market items (liabilities) were as

follows:
2014 2013
Demand Time Total Demand Time Total
(in Baht)

Domestic items:

Other financial

institutions ) 211,966,285 211,966,285 - 487,164,356 487,164,356

Total domestic items - 211,966,285 211,966,285 - 487,164,356 487,164,356
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20 Debt issued and borrowings

As at 31 December 2014 and 2013, debt issued and borrowings were as follows:

2014 2013
Interest Year of Interest Year of
rate maturity Domestic rate maturity Domestic
(%) (in Baht) (%) (in Baht)
Promissory notes - Baht 5.15 2015 2,630,000 4.40-5.15 2014-2015 42,640,908
Total 2,630,000 " _ 42,640,908

21 Employee benefit obligations

As at 31 December 2014 and 2013, employee benefit obligations were as follows:

2014 2013
(in Baht)
Statement of financial position
Obligations for:
Post-employment benefits 10,088,108 18,411,286
Total 10,088,108 18,411,286

Post-employment benefits

The Company operates a number of post-retirement benefit plans including both defined contribution
plans and defined benefit plans. All defined benefit plans are unfunded.

For the year ended 31 December 2014 2013
(in Baht)
Statement of comprehensive income: '
Recognised in profit or loss:
Post-employment benefits
Defined benefit plans 2,359,326 2,281,814
Total 2,359,326 2,281,814

The expenses in the line items above are recognised as employee’s expenses in profit or loss.
The Company operates defined benefit plans based on the requirement of Thai Labour Protection Act
B.E. 2541 (1998) to provide post-employment benefits to employees based on rights and length of

service.

Movement in the present value of the defined benefit obligations:

For the year ended 31 December _ 2014 2013

(in Baht)
Defined benefit obligations at 1 January 18,411,286 18,993,660
Current service costs and interest 2,359,326 2,281,814
Defined benefit plan actuarial gains - (2,364,188)
Benefits paid (10,682,504) -
Defined benefit obligations at 31 December 10,088,108 18,411,286
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Expense recognised in profit or loss:

For the year ended 31 December 2014 2013

(in Baht)
Current service costs 2,040,427 1,612,841
Interest on obligation 318,899 668,973
Total 2,359,326 2,281,814

The expense is recognised in following line items in the statement of comprehensive income:

For the year ended 31 December 2014 2013

(in Baht)
Employee expenses 2,359,326 2,281,814
Total 2,359,326 2,281,814

Principal actuarial assumptions at the reporting date:

2014 2013
(%)
Discount rate 4.1 4.1
Future salary increases 4-8 4-8

Assumptions regarding future mortality are based on published statistics and mortality tables. -
Other liabilities

As at 31 December 2014 and 2013, other liabilities were as follows:

2014 2013
(in Baht)
Special business tax and value added tax payable 839,543 ’ 1,091,089
Others 626,233 689,180
Total 1,465,776 1,780,269
Reserves
Legal reserve

Section 116 of the Public Companies Act B.E. 2535 requires that a public company shall allocate not
less than 5% of its annual net profit, less any accumulated losses brought forward, to a reserve account
(“legal reserve™), until this account reaches an amount not less than 10% of the registered authorised
capital. The legal reserve is not available for dividend distribution.
Other components of equity

Fair value changes in available-for-sale investments

The fair value changes in available-for-sale investments account comprises the cumulative net change
in the fair value of available-for-sale investments until the investments are derecognised or impaired.

Movements in reserves

Movements in reserves are shown in the statement of changes in equity.
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Dividends
At the annual general meeting of the shareholders of the Company held on 29 April 2014, the

shareholders approved the appropriation of dividend of Baht 2.75 per share, amounting to Baht 17.88
million. The dividend was paid to shareholders during 2014.

Contingencies

As at 31 December 2014 and 2013, contingencies were as follows:

2014 2013
(in Baht)
Awvals to bills - 120,000,000
Other contingencies 51,630,764 45,927,002
Total 51,630,764 165,927,002
Related parties

For the purposes of these financial statements, parties are considered to be related to the Company if
the Company has the ability, directly or indirectly, to control or joint control the party or exercise
significant influence over the party in making financial and operating decisions, or vice versa, or
where the Company is subject to common control or common significant influence. Related party may
be individuals or other entities.

Relationship with key management was as follows:

Director is a person who has position as an executive of the Company and director who has no
position in executive level of the Company. '

Key management personnel is person having authority and responsibility for planning, directing and
controlling all activities of the entity, directly or indirectly, including any director (whether executive
or otherwise) of the Company and executive of the Company. ’

Executive of the Company is the executive officers at the level of departmental manager or vice
president upwards including other position that is equivalent to the Company shall have the power to
manage some or all.

The pricing policy for transaction with related party is explained further below:

Transaction Pricing policy
Rental expenses Market rate

Significant transactions for the years ended 31 December 2014 and 2013 with related parties were as
follows: '

For the year ended 31 December : 2014 2013
(in Baht)
AAMC Asset Management Company Limited"
Rental income 70,380 137,104

* It was a subsidiary until at 20 June 2014 (see note 9).
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Other benefits paid to directors and key management:

The Company has not paid other benefits to executive directors and key management personnel,
except for the benefits that are normally paid such as salary, bonus and directors’ fee.

Directors who have no position in executive level of the Company only receive an annual
remuneration and allowances.

Benefit paid to directors who are executive of the Company and key management personnel.

For the year ended 31 December 2014 2013

4 (in Baht)
Short-term employee benefits 37,264,865 34,631,473
Post-employment benefits 1,936,220 1,684,523
Total 39,201,085 36,315,996

Benefit paid to the directors who have no position as an executive level of the Company.

For the year ended 31 December 2014 2013

(in Baht)
Directors’ remuneration 2,013,755 2,350,000
Total 2,013,755 2,350,000

Significant agreement with related party
The Company has entered into a rental agreement with its subsidiary (until at 20 June 2014) for the

period from August 2013 to August 2016 and the Company has monthly rental fee of Baht 11,730
payable on a semi-annual basis.

Long-term leases and service agreements

As at 31 December 2014 and 2013, the remaining rental and service expenses to be paid for long-term
leases and service agreements were as follows:

2014 2013
Type of lease Period (in Baht)
Building Within 1 year 7,574,112 5,459,040
1-5 years 7,426,877 8,643,480
Equipment Within 1 year 131,068 383,916
1-5 years - 159,965
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Segment information

Operating segment information is reported in a manner consistent with the internal reports that are
regularly reviewed by the chief operating decision maker in order to make decisions about the
allocation of resources to the segment and assess its performance. The chief operating decision maker
has been identified as the Board of Directors.

Finance business is the main business segment of the Company with revenues, expenses, assets and
liabilities over 85 percent of all segments. None of the other business segments individually represent
more than 10 percent of the amounts recording with the financial statements. When taking into
consideration the business location of the Company, there is only one geographical segment as the
business operates only in the Kingdom of Thailand. As a result, all of the revenues, operating profits
and assets as reflected in these financial statements pertain to the aforementioned reportable operating
segment and geographical area.

Interest income

Interest income included in profit or loss for the years ended 31 December 2014 and 2013 were as
follows:

Consolidated Separate

financial statements” financial statements

For the year ended 31 December 2014 2013 2014 2013
(in Baht)

Intercompany and money market items 10,461,930 13,925,409 10,167,177 13,102,667
Investment in debt securities 9,591,504 13,495,588 9,591,504 13,495,588
Loans 232,205,369 191,519,997 232,205,369 191,519,997
Total 252,258,803 218,940,994 251,964,050 218,118,252

The consolidated financial statements included financial performance of a subsidiary company until
20 June 2014 (loss of control date) (see note 9) and eliminated intra transactions between the
Company and its subsidiary. :

Interest expense

Interest expense included in profit or loss for the years ended 31 December 2014 and 2013 were as
follows:

For the year ended 31 December 2014 2013

(in Baht)
Deposits 112,211,740 84,571,979
Intercompany and money market items 15,261,613 30,639,631

Contributions to the Financial Institutions
Development Fund and the Deposit

Protection Agency 15,331,406 12,112,593
Debt securities in issue '

- Others 927,311 4,086,926
Total 143,732,070 131,411,129
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Fees and service income

Net fees and service income included in profit or loss for the years ended 31 December 2014 and 2013
were as follows:

For the year ended 31 December 2014 2013
(in Baht)
Fees and service income
- Acceptances, avals and guarantees 1,045,714 2,089,765
- Financial consulting fee 3,258,951 10,775,000
- Fees on loans 12,039,983 15,550,848
Total net fees and service income 16,344,648 28,415,613

Net gain on investments

Net gain on investments included in profit or loss for the years ended 31 December 2014 and 2013
were as follows:

For the year ended 31 December 2014 2013

(in Baht)
Gain on sales
- Auvailable-for-sale securities 37,177 2,920,536
- Qeneral investments ' - 9,259,011
- Investment in subsidiary* 5,620,325 -
Total 5,657,502 12,179,547

*

On 20 June 2014, the Company sold 225,000 shares of investment in subsidiary amount to Baht
28.12 million which the Company realised gain on sale of investment in subsidiary amount to Baht
5.62 million. The Company still have 25,000 shares of that investment with its book value amount to
Baht 2.5 million. Later, on 22 October 2014, the Company bought additional 75,000 shares at par
value of Baht 100 and first paid-up at Baht 40 of this Company so the Company have 100,000
shares (10% shareholding) with its book value amount to Baht 5.5 million which presented in
general investments (see note 8) in the statement of financial position as at 31 December 2014.

Bad debt, doubtful accounts and loss on impairment

Bad debt, doubtful accounts and loss on impairment included in profit or loss for the years ended
31 December 2014 and 2013 were as follows:

For the year ended 31 December _ Note 2014 2013
(in Baht)
Loans to customers
- Bad debt recovery (904,104) (1,219,778)
- Doubtful accounts 12 9,300,000 - 7,000,000
- Loss on debt reduction 5,150,048 -
Total ' 13,545,944 5,780,222
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Income tax expense

Income tax recognised in profit or loss

Consolidated Separate
financial statements” financial statements
For the year ended Note 2014 2013 2014 2013
31 December
(in Baht)
Current tax expense
Current year 6,505,974 8,738,904 6,481,406 8,626,476
6,505,974 8,738,904 6,481,406 8,626,476
Deferred tax expense 16
Movements in temporary
differences 1,664,636 (611,579) 1,664,636 (611,579)
1,664,636 (611,579) 1,664,636 (611,579)
Total income tax expense 8,170,610 8,127,325 8,146,042 8,014,897

The consolidated financial statements included financial performance of a subsidiary company until
20 June 2014 (loss of control date) (see note 9) and eliminated intra transactions between the
Company and its subsidiary.

Income tax recognised in other comprehensive income

2014 2013
Tax Tax
Before (expense) Net of Before (expense) Net of
tax benefit - fax tax benefit tax
(in Baht)
Auvailable-for-sale
investments 1,069,727 (213,946) 855,781 (5,500,932) 1,100,187 (4,400,745)

Defined benefit plan )
actuarial gains - - 2,864,188 (572,838) 2,291,350

Total 1,069,727 (213,946) 855,781 (2,636,744) 527,349 (2,109,395)

Reconciliation of effective tax rate

Consolidated financial statements’

For the year ended 31 December 2014 2013
Rate Rate
, (%) (in Baht) (%) (in Baht)

Profit before income tax expense ‘ 41,711,922 39,885,340
Income tax using the Thai Corporation

tax rate 20 8,342,384 20 7,977,068
Income not subject to tax - (403,602) ' (106,494)
Expense not deductible for tax purposes 231,828 256,751
Total 20 8,170,610 20 8,127,325

The consolidated financial statements included financial performance of a subsidiary company until
20 June 2014 (loss of control date) (see note 9) and eliminated intra transactions between the
Company and its subsidiary.
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Separate financial statements

For the year ended 31 December 2014 2013

Rate Rate

(%) (in Baht) (%) (in Baht)
Profit before income tax expense 41,548,931 39,330,257
Income tax using the Thai Corporation :

tax rate 20 8,309,786 20 7,866,052

Income not subject to tax (403,602) (106,494)
Expense not deductible for tax purposes 239,858 255,339
Total 20 8,146,042 20 8,014,897

Income tax reduction

Royal Decree No. 530 B.E. 2554 dated 21 December 2011 grants a reduction in the corporate income
tax rate for the three accounting periods 2012, 2013 and 2014; from 30% to 23% for the accounting
period 2012 which begins on or after 1 January 2012 and to 20% for the following two accounting
periods 2013 and 2014 which begin on or after 1 January 2013 and 2014, respectively. Royal Decree
No. 577 B.E. 2557 dated 10 November 2014 extends the reduction to 20% for the accounting period
2015 which begins on or after 1 January 2015.

The Company has applied the reduced tax rate of 20% in measuring deferred tax assets and liabilities
as at 31 December 2014 and 2013 in accordance with the clarification issued by the FAP in 2012.

Basic earnings per share
The calculations of basic earnings per share for the years ended 31 December 2014 and 2013 were

based on the profit for the years attributable to ordinary shareholders of the Company and the number
of ordinary shares outstanding during the years as follows:

Consolidated Separate
financial statements financial statements
For the year ended 31 December 2014 2013 2014 2013
(in Baht / in shares)

Profit attributable to ordinary
shareholders of the Company (basic) 33,541,308 31,758,003 33,402,889 31,315,360

Number of ordinary shares outstanding 6,500,000 6,500,000 6,500,000 6,500,000

Basic earnings per share (basic) 5.16 4.89 5.14 4.82

The consolidated financial statements included financial performance of a subsidiary company until
20 June 2014 (loss of control date) (see note 9) and eliminated intra transactions between the
Company and its subsidiary.
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Events after the reporting period

On 3 December 2014, the extraordinary meeting of the shareholders approved to increase the
Company’s authorised share capital of Baht 350 million from Baht 650 million to Baht 1,000 million
by issuing 3.5 million new ordinary shares with par value of Baht 100 each and called up at 100%. The
new authorised share capital was registered with the Ministry of Commerce on 16 December 2014 and
the new issued and paid-up share capital was registered with the Ministry of Commerce on 27 January
2015.

On 28 January 2015, the Company (the seller) has entered into a Contract of Land Sale for Land and
Buildings with the buyer and the buyer agreed to pay the purchasing price amount to Baht 135 million.
The Company has transferred the ownership of Land and Buildings to the buyer.

At the Board of Directors’ meeting held on 12 March 2015, the Board of Directors approved the
appropriation of dividend of Baht 2.10 per share, amounting to Baht 21 million. This resolution will be
presented to the annual general meeting of the shareholders of the Company will be held on 28 April
2015.

Thai Financial Reporting Standards (TFRS) not yet adopted

A number of new and revised TFRS have been issued but are not yet effective and have not been
applied in preparing these financial statements. Those new and revised TFRS that may be relevant to
the Company’s operations, which become effective for annual financial periods beginning on or after
1 January in the year indicated, are set out below. The Company does not plan to adopt these TFRS

early.

Year
TFRS Topic effective

TAS 1 (revised 2014) Presentation of Financial Statements 2015
TAS 7 (revised 2014) Statement of Cash Flows ' . 2015
TAS 8 (revised 2014) Accounting Policies, Changes in Accounting Estimates and 2015

Errors
TAS 10 (revised 2014)  Events after the Reporting Period 2015
TAS 12 (revised 2014)  Income Taxes 2015
TAS 16 (revised 2014)  Property, Plant and Equipment 2015
TAS 17 (revised 2014)  Leases 2015
TAS 18 (revised 2014) Revenue 2015
TAS 19 (revised 2014)  Employee Benefits 2015
TAS 21 (revised 2014)  The Effects of Changes in Foreign Exchange Rates 2015
TAS 24 (revised 2014)  Related Party Disclosures 2015
TAS 26 (revised 2014)  Accounting and Reporting by Retirement Benefit Plans 2015
TAS 33 (revised 2014) Earnings per Share 2015
TAS 34 (revised 2014)  Interim Financial Reporting 2015
TAS 36 (revised 2014)  Impairment of Assets 2015
TAS 37 (revised 2014) Provisions, Contingent Liabilities and Contingent Assets 2015
TAS 38 (revised 2014) Intangible Assets 2015
TFRS 13 Fair Value Measurement 2015
TSIC 25 (revised 2014)  Income Taxes - Changes in the Tax Status of an Entity or its 2015

Shareholders
TFRIC 14 TAS 19 - The Limit on a Defined Benefit Asset, Minimum 2015

Funding Requirements and their Interaction
TFRIC 18 (revised 2014) Transfers of Assets from Customers 2015
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The Company has made a preliminary assessment of the potential initial impact on the Company’s
financial statements of these new and revised TFRS and expects that there will be no material impact
on the financial statements in the period of initial application.
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